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1 . THIS IS WHERE WE STAND THE WEEK AFTER PUBLICATION OF 
THE BERGER REPORT. 

2. BERGER HAS MADE A DEEP AND LASTING IMPRESSION ON THE 
COUNTRY-BUT HE HAS NOT STAMPEDED IT. MEDIA COVERAGE HAS 
BEEN WELL-ORCHESTRATED, AT SATURATION LEVEL; ALMOST UNI- 
VERSALLY THE REPORT HAS BEEN PRESENTED AS COMPELLING, OF 
HIGH INTELLECT! JR AT. QUALITY, HUMANE. BUT THE BALANCING 
THEMES HAVE BEEN THERE TOO: THAT SOUTHERNERS AS WELL AS 
NORTHERNERS HAVE INTERESTS, THAT THE COUNTRY MUST ALSO 
LOOK TO ITS ENERGY NEEDS. 

3. THE GOVERNMENT HAS KEPT ITS COOL, RELEASING SOME OF 

THE PRESSURE BY ACCEDING TO DEMANDS FOR PARLIAMENTARY DE- 
BATE NOW AND AFTER ITS DECISION IS MADE, WHILE BOTTLING 
UP EFFORTS TO PROLONG THE BERGER EXERCISE BY REFERRING IT 
TO A PARLIAMENTARY COMMITTEE. A QUICK POLL SHOWS THAT AT 
LEAST HALF OF THE KEY MINISTERS STILL SUPPORT CONSTRUCTION 
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OF THE MACKENZIE LINE. AFTER A WOBBLY START, THE OPPOSI- 
TION CONSERVATIVES ARE GETTING THEMSELVES INTO A MORE NEU- 
TRAL POSITION ON THE MACKENZIE LINE. DEEP SPLIT IN THE 
CONSERVATIVES BETWEEN ALBERTA PIPELINE SUPPORTERS AND 
EASTERN OPPONENTS IMMOBILIZES THEM AND HELPS THE GOVERN- 
MENT KEEP CONTROL. 
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4. THE CHIEF DANGER NOW IS THAT IMPRESSION WILL HARDEN 
THAT MACKENZIE LINE, WHATEVER ITS MERITS, IS POLITICALLY 
UNDO ABLE AND DEAD, AND THE FULL RANGE OF ANTI-DEVELOPMENT, 
ANTI-GOVERNMENT (AND INDEED ANTI-U.S.) OPINION WILL FOCUS 

ON THE NEW FRONT RUNNER, ALCAN. SO FAR ALCAN HAS BENEFIT- 
TED FROM BEING A DARK HORSE. BERGER SUPPORTED IT AS A 
TACTIC FOR DRAWING STRENGTH FROM THE MACKENZIE LINE, AND 
GENERAL IGNORANCE ABOUT WHAT THE ALCAN LINE WOULD INVOLVE 
HAS PROTECTED IT FROM PUBLIC PRESSURE. BUT THE ALCAN HAS 
POTENTIALLY LESS SUPPORT THAN THE MACKENZIE LINE BECAUSE 
IT DOES NOTHING DIRECTLY TO MEET CANADIAN ENERGY NEEDS. 

A GROUP OF CORRESPONDENTS IN THE CAPITAL AND TORONTO ARE 
ALREADY PROCLAIMING THAT THE MACKENZIE LINE IS DEAD AND 
BEGINNING TO PROBE AT ALCAN; WE LL GET A LOT MORE OF THIS. 

5. THUS IT IS IMPORTANT— IF ONLY TO INSURE THAT AT LEAST 
ONE OF THE OPTIONS IS AVAILABLE AT THE END OF THE PROCESS- 
-THAT THE MACKENZIE LINE REMAIN AND BE PERCEIVED TO REMAIN 
A VALID OPTION AT THIS TIME. CABINET SECRETARY PITFIELD 
(WHO REMAINS TRUDEAU'S KEY STRATEGIST ON THE PIPELINE) HAS 
AGREED TO GIVE ARCTIC GAS SOME PRIVATE ENCOURAGEMENT AND 
TO SPREAD WORD THAT THE GOVERNMENT DOESN'T CONSIDER ARCTIC 
GAS DEAD. IT IS ALSO IMPORTANT THAT THE ARCTIC GAS CO- 
ALITION CONSORTIUM NOT START TO COME APART, AND I AM MAK- 
ING THIS POINT TO SOME OF THE PRINCIPALS INVOLVED. 

6. THE OTHER PRESSURE POINT IS THE SEPTEMBER 1 DEADLINE. 
EMPHASIS ON IT ENABLESPIPELINE OPPONENTS TO CONVEY THE 
MESSAGE THAT ALL OF THIS IS REALLY BEING DONE BECAUSE THE 
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AMERICANS ARE DEMANDING IT. TRUDEAU IS HANDLING THE ISSUE 
WELL BY SAYING THAT HE WANTS IN CANADA'S INTEREST TO TAKE 
A DECISION BY AUGUST IN ORDER TO MAKE SURE THAT CANADA HAS 
A SAY IN THE FINAL CHOICE. BUT HE IS GETTING A COUNTER 
ATTACK IN CHARGES THAT THE FIX IS ALREADY ON WITH THE 
AMERICANS AND THE WHOLE PROCESS IS RIGGED. AT SOME POINT 
WE WILL PROBABLY GET A REQUEST FOR A DELAY FROM THE GOVERN- 
MENT. IN ANTICIPATION OF THAT, I AM MAKING THE POINT THAT 
IT SIMPLY WOULD NOT BE POLITICALLY CREDIBLE FOR THE PRE- 
SIDENT TO NOTIFY A DELAY TO THE CONGRESS UNLESS HE COULD 
SAY THAT CANADA INTENDED TO MAKE AN OVERLAND ROUTE AVAIL- 
ABLE, BUT NEEDED MORE TIME TO DO SO. THUS DELAY COULD BE 
JUSTIFIED ONLY TO IMPLEMENT A CANADIAN DECISION TO BUILD A 
JOINT PIPELINE, NOT TO GIVE MORE TIME FOR A DECISION. 

7. FOR THE FUTURE, THE CRITICAL PLAY FOR THE MACKENZIE 
LINE IS OF COURSE THE NEB REPORT, DUE IN EARLY JULY. FOR 
THE MACKENZIE TO SURVIVE, THE NEB WILL HAVE TO COME DOWN 
HARD ON THE NEED TO EXPLOIT DELTA RESOURCES NOW. IF THE 
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NEB WAFFLES ON THAT ISSUE-FOR EXAMPLE CITING ACCELERATED 
PRODUCTION OF GAS IN ALBERTA, CUTOFFS OF SUPPLY TO THE U.S. 

OR THE RAPID EXPLOITATION OF POLAR GAS AS ACCEPTABLE 
ALTERNATIVES— IT WILL BE HARD FOR THE MACKENZIE PROPOSAL 
TO SURVIVE. BUT YOU CAN'T COUNT IT OUT YET. ENDERS 


SECRET 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: REPORTS, CONSTRUCTION, PRESS COMMENTS, POLITICAL SITUATION, GAS PIPELINES, INTERGOVERNMENTAL 
COOPERATION 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 14-May-1977 12:00:00 am 

Decaption Date: 22 May 2009 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977OTTAWA03905 
Document Source: CORE 
Document Unique ID: 00 
Drafter: n/a 

Enclosure: DG ALTERED PER 77 OTTAWA 4029 

Executive Order: X3 
Errors: N/A 
Expiration: 

Film Number: D770171-0796 
Format: TEL 
From: OTTAWA 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770558/aaaabxvs.tel 

Line Count: 121 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 0f46d593-c288-dd11-92da-001cc4696bcc 

Office: ACTION SS 

Original Classification: SECRET 

Original Handling Restrictions: EXDIS 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: SECRET 
Previous Handling Restrictions: EXDIS 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 27-Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2523049 
Secure: OPEN 
Status: NATIVE 

Subject: GAS PIPELINE SITREP WHITE HOUSE FOR SCHLESINGER AND GOLDMAN; DEPT. FOR COOPER, KATZ AND VINE 
TAGS: ENRG, CA, US 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/0f46d593-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



